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Nelson, LLP

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Oregon Natural Desert Association
Bend, Oregon

We have audited the accompanying financial statements of the Oregon Natural Desert Association (a nonprofit corporation),
which comprise the statement of financial position as of December 31, 2014, and the related statements of activities and net
assets, functional expenses and cash flows for the year then ended and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of the
Oregon Natural Desert Association as of December 31, 2014, and the changes in its net assets, functional expenses and its

cash flows for the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Kerkoch Katter & Nelson, LLP
Certified Public Accountants

February 25, 2015



FINANCIAL STATEMENTS




OREGON NATURAL DESERT ASSOCIATION

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2014

WITH COMPARATIVE TOTALS FOR DECEMBER 31, 2013

ASSETS
Current assets

Cash and cash equivalents

Total current assets

Deposit
Investments

Long-term investments
Oregon Community Foundation Fund

Property and equipment( net of

accumulated depreciation)

Total assets

LIABILITIES AND NET ASSETS
Current liabilities

Accrued liabilities

Total current liabilities

Net assets

Unrestricted
Property and equipment

Total unrestricted

Temporarily restricted

Permanently restricted

Total net assets

Total liabilities and net assets

The accompanying notes are an integral part

of the financial statements
-2-

2014 2013
1,901,641 $ 1,625,885
1,901,641 1,625,885

7,500 7,500
135,755 142,204
41,509 40,258
39,792 42,721
2,126,197 1,858,568
15,351 15,355
15,351 15,355
1,518,915 962,481
39,792 42,721
1,558,707 1,005,202
510,630 797,753
41,509 40,258
2,110,846 1,843,213
2,126,197 $ 1,858,568




OREGON NATURAL DESERT ASSOCIATION

STATEMENT OF ACTIVITIES AND NET ASSETS

YEAR ENDED DECEMBER 31, 2014

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2013

Temporarily Permanently

Unrestricted Restricted Restricted Totals
Funds Funds Funds 2014 2013
SUPPORT AND REVENUE
Foundation and
private grants $ $ 840,607 $ $ 840,607 $ 1,520,190
Contributions 300,184 300,184 120,665
Memberships 98,374 98,374 93,497
Reimbursements and other
other program revenue 798,690 798,690 412,372
Conferences and events 20,433 20,433 13,559
Calendar and other sales 10,881 10,881 12,075
Investment earnings 22,810 998 23,808 5,407
Unrealized gain on
investments 253 253 2,638
Net assets released
from restrictions 1,127,730 (1,127,730)
Total support
and revenue 2,379,102 (287,123) 1,251 2,093,230 2,180,403
EXPENSES
Program senvices 1,589,624 1,589,624 1,121,200
Management and general 132,769 132,769 100,408
Fundraising 103,204 103,204 76,926
Total expenses 1,825,597 1,825,597 1,298,534
CHANGE IN NET ASSETS 553,505 (287,123) 1,251 267,633 881,869
NET ASSETS, beginning of year 1,005,202 797,753 40,258 1,843,213 961,344
NET ASSETS, end of year $ 1,558,707 $ 510,630 $ 41509 $ 2,110,846 $ 1,843,213

The accompanying notes are an integral part
of the financial statements
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OREGON NATURAL DESERT ASSOCIATION

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2014

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2013

Salaries and benefits
Contract senvices

Travel

Occupancy

Supplies

Events

Fees, dues and licenses
Printing

Newsletter & media
Calendar & merchandise
Postage and shipping
Telephone

Accounting

Utilities

Insurance

Maintenance

Total expenses before
depreciation

Depreciation

Total expenses

Program Management Totals

Services and General Fundraising 2014 2013
$ 990,477 $ 102,462 $ 45541 $ 1,138,480 $ 839,807
306,175 306,175 150,581
46,278 4,787 2,128 53,193 77,788
24,647 2,550 1,133 28,330 37,822
13,571 1,404 624 15,599 14,845
34,156 34,156 22,429
162,218 16,781 7,458 186,457 89,059
8,148 843 374 9,365 13,333
9,084 939 418 10,441 5,293
10,037 10,037 9,870
5,130 531 236 5,897 5,815
5,773 597 266 6,636 6,292
4,637 480 213 5,330 5,330
2,283 236 105 2,624 1,956
2,310 239 106 2,655 2,519
3,757 388 173 4,318 9,612
1,584,488 132,237 102,968 1,819,693 1,292,351
5,136 532 236 5,904 6,183

$ 1,589,624 $

132,769 $

103,204 $ 1,825,597 $ 1,298,534

The accompanying notes are an integral part

of the financial statements
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OREGON NATURAL DESERT ASSOCIATION

STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 2014

WITH COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2013

2014 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 267,633 $ 881,869
Adjustments to reconcile increase in
net assets to net cash provided by
(used in) operating activities:

Depreciation expense 5,904 6,183

Unrealized gain on investments (253) (2,638)
(Decrease) increase in:

Accrued liabilities (4) 714

Net cash provided by (used in)
operating activities 273,280 886,128

CASH FLOWS FROM INVESTING ACTIVITIES
Net acquisition of property and equipment (2,975) (5,000)
Net (acquisition) proceeds from investments 5,451 (7,348)

Net cash provided by (used in)
investing activities 2,476 (12,348)

NET INCREASE IN CASH

AND CASH EQUIVALENTS 275,756 873,780
CASH AND CASH EQUIVALENTS, beginning of year 1,625,885 752,105
CASH AND CASH EQUIVALENTS, end of year $ 1,901,641 $ 1,625,885

The accompanying notes are an integral part
of the financial statements
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OREGON NATURAL DESERT ASSOCIATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Nature of Activities

The Oregon Natural Desert Association (ONDA) is a nonprofit organization incorporated under the laws of
the State of Oregon for the purpose of preservation, protection, and rehabilitation of Oregon’s arid-land
environment and to assist and cooperate with other organizations involved in natural resource
preservation and education.

Basis of Accounting

The accompanying financial statements have been prepared on the accrual basis in accordance with
generally accepted accounting principles.

Financial Statement Presentation

Financial statement presentation follows the recommendations of the Financial Accounting Standards Board
in its Statement of Financial Accounting Standards (SFAS) No. 117, Financial Statements of Not-For-
Profit Organizations. Under SFAS No. 117, the Organization is required to report information regarding
its financial position and activities according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets and permanently restricted net assets. Revenue with restrictions that
are met in the year of receipt is recorded as unrestricted.

Income Taxes

The financial statements do not reflect the effects of income taxes. The Organization is a not-for-profit
corporation which has been granted tax exempt status under code section 501(c)(3). In addition, the
Organization has been determined by the Internal Revenue Service not to be a private foundation within
the meaning of Section 509(a) of the code.

Support and Revenue

Grants and contributions received as well as collectible unconditional promises to give are recognized in the
period received. Grants and contributions are recorded as unrestricted, temporarily restricted, or
permanently restricted revenue depending on the existence and/or nature of any donor restrictions.

All donor-restricted contributions are reported as an increase in temporarily or permanently restricted net
assets, depending on the nature of the restriction. When a restriction expires (that is, when a stipulated
time restriction ends or purpose restriction is accomplished), temporarily restricted net assets are
reclassified to unrestricted net assets and reported in the statement of activities as net assets released
from restriction. Releases totaled $1,127,730 for the year ended December 31, 2014.

Comparative Financial Information

The financial statements and notes to the financial statements contain certain prior year summarized
comparative information in total. Such information does not include sufficient detail to constitute a
presentation in conformity with generally accepted accounting principles. Accordingly, such information
should be read in conjunction with the Organization's financial statements for the year ended December
31, 2013, from which the summarized information was derived.

Cash and Cash Equivalents
Cash equivalents are stated at cost which approximates market value. For purposes of the statement of

cash flows, the Organization considers all cash investments with maturities of three months or less to be
cash and cash equivalents.



OREGON NATURAL DESERT ASSOCIATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Furniture and Equipment

Property and equipment is stated at historical cost, or if donated, at the estimated fair value at the date of
donation. Furniture and equipment in excess of $500 are capitalized and are depreciated over an
estimated useful life of three to seven years using straight-line and accelerated methods of depreciation.
Depreciation expense amounted to $5,904 for the year ended December 31, 2014.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional basis in
the statement of functional expenses. Accordingly, certain costs have been allocated among programs
and supporting services benefited.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
the use of management’s estimates.

Subsequent Events

Subsequent events have been evaluated through February 25, 2015, which is the date the financial
statements were issued.

NOTE 2 - CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the Organization to a concentration of credit risk consist
principally of cash and cash equivalents, investments and accounts receivable. The Organization
maintains its cash balances at FDIC insured institutions and invests in brokerage accounts and the
Oregon Community Foundation.

NOTE 3 - FUND STRUCTURE

A brief description of the various funds used by the Organization in accounting for their activities is as
follows:

Unrestricted Funds

These funds account for unrestricted contributions and provide for administration and operation of the
Organization. Equipment acquisitions, including the recording of their cost and depreciation are also
included in the unrestricted funds.

Temporarily Restricted Funds

These funds are used to account for the proceeds of specific revenue sources that are legally or
contractually restricted to expenditures for specified purposes.

Permanently Restricted Funds

These funds account for the collection and disbursement of restricted contributions of which the income
portion is, if not specifically required to be added to the capital, transferred to the temporarily restricted or
unrestricted funds. Permanently restricted funds also include trust funds held by other trustees where the
principal is restricted in perpetuity.



OREGON NATURAL DESERT ASSOCIATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014

NOTE 4 - SUMMARY OF CASH AND CASH EQUIVALENTS

Cash and cash equivalents consisted of the following at December 31, 2014:

Petty cash $ 256
Checking 16,914
Savings 1,884,471

$ 1,901,641

NOTE 5 - INVESTMENTS

Investments as of December 31, 2014, are summarized as follows:

Cost Fair Value
Unrestricted:
Fixed retirement annuity $ 99,715 % 135,755
Permanently restricted:
Oregon Community Foundation Fund 32,099 41,509
$ 131,814 $ 177,264

The following schedule summarizes the investment return and its classification in the statement of activities
for the year ended December 31, 2014:

Contributions made to the Oregon Community Foundation Endowment Fund, an Oregon nonprofit
corporation, become permanent funds of the Oregon Community Foundation for the Oregon Natural
Desert Association Endowment Fund, if so designated by the contributor. The Foundation distributes an
appropriate percentage of the fair value of the principal and income of the Fund to the Oregon Natural
Desert Association. The fair value of the Fund at December 31, 2014 was $41,509 of which all is
permanently restricted.

NOTE 6 - PROPERTY AND EQUIPMENT

Property and equipment as of December 31, 2014 is as follows:

Furniture and equipment $ 56,063
Improvements 27,712
Less accumulated depreciation (43,983)

$ 39,792




OREGON NATURAL DESERT ASSOCIATION

NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2014

NOTE 7 — TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets for program activities consisted of the following as of December 31, 2014:

Wyss Foundation $ 156,345
Burning Foundation 15,000
Conservation Alliance 20,832
PEW Wilderness Foundation 19,610
Wilburforce Foundation 298,843

$ 510,630

NOTE 8 — IN-KIND DONATIONS

Donated services are recognized as contributions in accordance with SFAS No. 116, Accounting for
Contributions Received and Contributions Made, if the services; a) create or enhance nonfinancial needs
or b) require specialized skills, are performed by people with those skills, and would otherwise be
purchased by the Organization.

No amounts have been reflected in the financial statements for donated services. The Organization
generally pays for services requiring specific expertise. However, many individuals volunteer their time
and perform a variety of tasks that assist the Organization with specific programs, fund-raising activities
and various committee assignments. The services provided by these volunteers are not recognized as
contributions in the financial statements since the recognition criteria under SFAS No. 116 were not met.

NOTE 9 — COMMITMENTS AND CONTINGENCIES

Grant Compliance: Grants require the fulfillment of certain conditions as set forth in the instrument of the
grant. Failure to fulfill the conditions could result in the return of the funds to grantors. Although that is a
possibility, the Board and management deems the contingency remote, since by accepting the grants
and their terms, the Organization has designed and tailored the Organization’s systems to comply with
the requirements of the grants.

Leases: Oregon Natural Desert Association leases office space in Bend and Portland, Oregon under
noncancellable operating leases. Rental expense under all noncancellable leases for the year ended
December 31, 2014 was $46,630. Additionally, the Oregon Natural Desert Association sublet a portion
of its office space and received rental income in the amount of $18,300 for the year ended December
31, 2014.
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